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Independent Auditors’ Report 
 
 
Board of Directors 
Haven of Hope 
Denver, Colorado 
 
We have audited the accompanying financial statements of Haven of Hope (a nonprofit 
organization), which comprise the statement of financial position as of December 31, 2020, and the 
related statements of activities, functional expenses, and cash flows for the year then ended, and the 
related notes to the financial statements.  
 
Management’s Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error. 
 
Auditors’ Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States 
of America. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditors’ judgment, 
including the assessment of the risks of material misstatement of the financial statements, whether 
due to fraud or error. In making those risk assessments, the auditor considers internal control 
relevant to the entity’s preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express 
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used 
and the reasonableness of significant accounting estimates made by management, as well as 
evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion. 
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Opinion 
In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of Haven of Hope, as of December 31, 2020, and the changes in its net assets 
and its cash flows for the year then ended in accordance with accounting principles generally 
accepted in the United States of America. 
 
Emphasis of Matter 
As described in Note 1 to the financial statements, during 2020 Haven of Hope adopted Accounting 
Standards Updates (ASU) No. 2018-08, Not-for-Profit Entities Topic 958, which clarifies 
accounting guidance for contributions and ASU No. 2014-09 Revenue from Contracts with 
Customers Topic 606, which provides a new framework to apply in the determination of when to 
recognize revenue. Our opinion is not modified with respect to this matter. 

  
June 9, 2021 
Denver, Colorado 



 

The accompanying notes are an integral part of these financial statements. 
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HAVEN OF HOPE 
STATEMENT OF FINANCIAL POSITION 

 
 
 
December 31, 2020

Assets
Cash and cash equivalents 619,396$        
Restricted cash 10,000
Other assets 6,648
Property and equipment, net 3,073,384

Total Assets 3,709,428$     

Liabilities and Net Assets
Liabilities

Accounts payable 30,803$          
Accrued expenses 21,873

Total liabilities 52,676

Net Assets
Without donor restriction 3,656,752

Total Liabilities and Net Assets 3,709,428$     

 



 

The accompanying notes are an integral part of these financial statements. 
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HAVEN OF HOPE 
STATEMENT OF ACTIVITIES 

 
 
 
For the Year Ended December 31, 2020

Without
Donor 

Restriction
Support, Revenue, and Other Gains

Contributions:
Individuals, organizations, and grants 950,687$        
In-kind 404,619

Special events, net of expenses of $25,000 129,320
Paycheck Protection Program loan forgiveness 79,400
Other income 7,254

Total support, revenue, and other gains 1,571,280

Expenses
Program services 1,416,702

Supporting services
Management and general 83,168
Fundraising 83,634

Total supporting services 166,802

Total expenses 1,583,504

Changes in net assets (12,224)

Net assets, beginning of year 3,668,976

Net assets, end of year 3,656,752$     

 
 
 
 
 



 

The accompanying notes are an integral part of these financial statements. 
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HAVEN OF HOPE 
STATEMENT OF FUNCTIONAL EXPENSES 

 
 

For the Year Ended December 31, 2020

Total 
Management Supporting Total

Program and General Fundraising Services Expenses

Salaries and wages 511,595$    28,422$       28,422$    56,844$   568,439$    
Payroll taxes 38,650 2,147 2,147 4,294 42,944
Employee benefits 69,129 3,840 3,840 7,680 76,809

Total compensation 619,374 34,409 34,409 68,818 688,192

Charitable assistance (Grants) 3,854 0 0 0 3,854
Accounting 17,973 999 999 1,998 19,971
Legal 54 3 3 6 60
Contract labor 4,788 266 266 532 5,320
Security services 65,156 3,620 3,620 7,240 72,396
Other professional 45,621 2,535 2,535 5,070 50,691
Advertising & Promotion 11,972 665 665 1,330 13,302
Office expenses 21,969 1,221 1,221 2,442 24,411
Information Technology 10,493 583 583 1,166 11,659
Occupancy 105,696 5,872 5,872 11,744 117,440
Insurance 13,355 742 742 1,484 14,839
Food & Clothing inventory 391,834 21,769 21,769 43,538 435,372
Kitchen & Supplies 5,474 304 304 608 6,082
Equipment Leases 18,254 1,014 1,014 2,028 20,282
Fundraising 0 0 4,895 4,895 4,895
All other expenses 5,530 307 307 614 6,144

Total expenses before depreciation 1,341,397 74,309 79,204 153,513 1,494,910

Depreciation 75,305 8,859 4,430 13,289 88,594

Total Expenses 1,416,702$ 83,168$       83,634$    166,802$ 1,583,504$ 

Supporting Services

 



 

The accompanying notes are an integral part of these financial statements. 
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HAVEN OF HOPE 
STATEMENT OF CASH FLOWS 

 
 
 
For the Year Ended December 31, 2020

Cash flows from operating activities:
Cash received from contributions 944,039$        
Cash received from special events 154,320
Other cash received 7,254
Cash paid to employees and suppliers (1,075,595)

Net cash provided by operating activities 30,018

Cash flows from investing activities:
Purchase of property and equipment (58,349)

Cash flows from financing activities:
Proceeds from Paycheck Protection Program loan 79,400

Net increase in cash and cash equivalents 51,069

Cash and cash equivalents and restricted cash beginning of year 578,327

Cash and cash equivalents and restricted cash end of year 629,396$        
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NOTE 1 – DESCRIPTION OF THE ORGANIZATION 
 

 Haven of Hope (the “Organization”) is a not-for-profit corporation in the State of 
Colorado dedicated to providing food, shelter, clothing, counseling, rehabilitation and 
hygienic services to the homeless and the indigent in Denver, Colorado. Haven of Hope 
was formerly known as Father Woody’s Haven of Hope and formally changed their 
name during 2020. 

 
NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
  
 Basis of Accounting 
 The accompanying financial statements have been prepared on the accrual basis of 

accounting which is in accordance with generally accepted accounting principles. 
 
Use of Estimates 

 The preparation of financial statements in conformity with U.S. generally accepted 
accounting principles require management to make estimates and assumptions that 
affect certain reported amounts and disclosures. Accordingly, actual results could differ 
from those estimates. 

 
 Classes of Net Assets 
 The financial statements report amounts separately by classes of net assets: 
 

  Net assets without donor restrictions: Net assets that are not subject to donor-imposed 
restrictions, or the donor-imposed restrictions have expired or been fulfilled. Net 
assets in this category may be expended for any purpose in performing the primary 
objectives of the Organization. 

 
  Net assets with donor restrictions: Net assets subject to stipulations imposed by 

donors and grantors. Some donor restrictions are temporary in nature; those 
restrictions will be met by actions of the Organization or by the passage of time. 
Other donor restrictions are perpetual in nature, whereby the donor has stipulated the 
funds be maintained in perpetuity. Earnings, gains, and losses on donor-restricted net 
assets are classified as net assets without donor restrictions unless specifically 
restricted by the donor or by applicable State law. Donor restrictions that are met in 
the same period in which support is received is reflected as net assets without donor 
restriction.  

 
Cash and Cash Equivalents 

 Cash and cash equivalents include investments in highly liquid debt instruments with 
an original maturity of three months or less, including certificates of deposits, and 
excluding assets whose use is limited. 

 
  



HAVEN OF HOPE 
NOTES TO FINANCIAL STATEMENTS 
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NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
 Cash Deposits in Excess of Federally Insured Limits 
 The Organization has determined that current operational cash needs will result in cash 

balances in excess of insured limits. The Organization are selective in choosing 
financial institutions with which to maintain accounts. 

  
Restricted Cash 
Restricted cash is comprised of cash held in escrow related to a purchase of property 
that occurred in January 2021, see Note 9. 
 

 Equipment and Depreciation 
Expenditures for equipment greater than $3,000 are recorded at cost, if purchased, or at 
fair market value on the date of the gift if donated. Depreciation of equipment is 
computed on the straight-line method over the estimated useful lives of the assets. 
Sculptures are not being depreciated because they have cultural, aesthetic, or historical 
value worth preserving perpetually, and they are being preserved by the Organization. 
The Organization reports gifts of equipment as support without restriction unless explicit 
donor stipulations specify how the donated asset must be used. Gifts of long-lived assets 
with explicit restrictions that specify how the assets are to be used and gifts of cash or 
other assets that must be used to acquire long-lived assets are reported as support with 
donor restriction. Absent explicit donor stipulations about how long those long-lived 
assets must be maintained, the Organization reports expirations of donor restrictions 
when the donated or long-lived assets are placed in service. 

 
Revenue Recognition  

 Contributions, a principal source of revenue, are recorded as net assets without donor 
restrictions or with donor restrictions depending on the existence and/or nature of any 
donor restrictions. Contributions are recognized when cash or ownership of donated 
assets is unconditionally promised to the Organization. Unconditional promises to give 
that are expected to be collected in future years are recorded at the present value of 
their estimated future cash flows. Conditional promises to give are not recognized as 
support until the conditions are substantially met. 

  
 In-Kind Contributions 
 Contributions of goods and services are recorded at their estimated fair value. The 

Organization receives non-cash donations of food, services, clothing and furniture from 
the community. In-kind contributions were $404,619 for the year ended December 31, 
2020, of which $5,000 was capitalized to construction in progress. 

  
 Functional Allocation of Expenses 
 Cost of providing program and other activities have been summarized on a functional 

basis in the statement of activities. Costs have been allocated between the various 
programs and support services on several bases and estimates. Salaries and benefits are 
allocated based on time and effort. Other expenses are allocated based on the direct 
benefit to a program or supporting activity.   
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NOTES TO FINANCIAL STATEMENTS 
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NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Income Taxes 

 The Organization is exempt from income taxes under Section 501(c)(3) of the Internal 
Revenue Code and Colorado State law, and contributions to it are deductible within the 
limitations prescribed by the Code. The Organization has been classified as publicly 
supported organization which is not a private foundation under Section 509(a) of the 
Code. The Organization did not have any material unrelated business income tax 
liability for the year ended December 31, 2020. The Organization’s tax filings are 
subject to audit by various taxing authorities. The Organization is generally no longer 
subject to audit for periods prior to 2017. The Organization believes they have no 
significant uncertain tax positions. 

 
Recently Adopted Accounting Pronouncement 
During 2020, the Organization adopted, Accounting Standards Update (ASU) No. 
2014-09, Revenue from Contracts with Customers Topic 606, which requires the 
recognition of revenue when the promised goods or services are transferred to 
customers in an amount that reflects the consideration to which an entity expects to be 
entitled to in exchange for those goods or services, using the full retrospective 
approach. The Organization also adopted ASU No. 2018-08 Not-for-Profit Entities 
Topic 958, which clarifies accounting guidance for contributions. The Organization’s 
revenue recognition practices were substantially unchanged as a result of adopting 
these ASUs. 
 
Subsequent Events 
The financial statements and related disclosures include evaluation of events up 
through and including June 9, 2021, which is the date the financial statements were 
available to be issued. 

 
NOTE 3 – LIQUIDITY OF RESOURCES AND AVAILAILITY 

 
The Organization’s financial assets available within one year of the balance sheet date 
for general expenditure are as follows: 

 
Cash and cash equivalents 619,396$        

 
 As part of the Organization’s liquidity management, it has a policy to structure its 

financial assets to be available as its general expenditures, liabilities and other 
obligations come due. The Organization does not invest cash in excess of daily 
requirement in short-term or long-term investments and does not have any internally or 
externally imposed restrictions on the availability of financial resources. 
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NOTES TO FINANCIAL STATEMENTS 
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NOTE 4 – PROPERTY AND EQUIPMENT 
 

Property and equipment are comprised of the following as of December 31, 2020: 

Building 3,442,293$     
Equipment 359,513
Total depreciable property 3,801,806
Less: accumulated depreciation (873,888)        

2,927,918
Sculptures 26,320
Construction in progress 44,395
Land 74,751

Property and equipment, net 3,073,384$     

 
Depreciation expense was $88,594 for the year ended December 31, 2020. 
 

NOTE 5 – LINE OF CREDIT 
       

The Organization entered into a line of credit agreement with a bank in 2018 with a 
maximum amount available of $250,000. Outstanding balances on the line of credit bare 
interest equal to the Wall Street Journal Prime Rate plus 1% or 5.50%, whichever is 
higher. As of December 31, 2020, the interest rate was 5.50% and there was no balance 
outstanding. The line of credit matured in January 2021 and was not renewed. 

 
NOTE 6 – COMMITMENTS AND CONTINGENCIES 

 
Operating Leases 
The Organization has an equipment leases that expire at various times through June 2025. 
Rent expense for the year ended December 31, 2020 was $20,282. 
 
Future minimum lease payments for the succeeding five years December 31,: 

 
Global COVID-19 Pandemic 

 The 2020 outbreak of COVID-19 has been declared a pandemic and has spread to 
multiple global regions. The impact of this pandemic has been extensive in many 
aspects of society, which has resulted in significant disruptions to the global economy. 
In an effort to halt the outbreak of COVID-19, many governments around the world 
have encouraged or required that people only leave their home for essential tasks and 
many businesses have announced closures. This may have a negative impact on the 
Organization, the magnitude and duration of which is uncertain.  

2021 5,568$           
2022 5,568
2023 5,283
2024 4,428             
2025 1,845
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NOTES TO FINANCIAL STATEMENTS 
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NOTE 6 – COMMITMENTS AND CONTINGENCIES (CONTINUED) 
 

Paycheck Protection Program 
During 2020, the Organization received $79,400 pursuant to the Paycheck Protection 
Program (PPP) established as part of the Coronavirus Aid, Relief and Economic 
Security (CARES) Act. PPP provides loans to qualifying businesses to cover payroll 
and certain other expenses. The loans and accrued interest are forgivable if the 
borrower uses the loan proceeds for eligible purposes. The unforgiven portion of the 
PPP loan is payable over two years at an interest rate of 1%. In May 2021, the 
Organization was notified that the PPP loan was forgiven and the proceeds were 
therefore recognized as revenue during 2020. 

 
NOTE 7 – RETIREMENT PLAN 

 
 The Organization offers simple IRA retirement plan to all eligible employees. The 

Organization provides matching funds equal to 100% of employee elective deferrals up 
to 3%. Employer contributions to the plan was $3,480 for the year ended December 31, 
2020.  

 
NOTE 8 – CONCENTRATIONS 
 
 During the year ended December 31, 2020, the Organization received in-kind donations 

of food comprising approximately 16% of total revenue from one donor. 
 
NOTE 9 –  SUBSEQUENT EVENT 
 

In January 2021, the Organization entered into a real estate purchase agreement for an 
adjacent property. The property will be used to expand capacity for the Organization’s 
programs. The purchase price was $660,000 which was financed with a loan. The loan 
has monthly principal and interest payments of $3,575 beginning on March 1, 2021 and 
matures on February 1, 2046. The loan is collateralized by the property and assignment 
of rents. 


